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MARLBORO TOWNSHIP FIRE DISTRICT NO. 1
MANAGEMENT’S DISCUSSION AND ANALYSIS

MANAGEMENT’S DISCUSSION AND ANALYSIS (UNAUDITED)

Our discussion and analysis of the financial performance of Marlboro Township Fire District No. 1, Monmouth
County, New Jersey (the "District") provides an overview of the District’s financial activities for the years ended
December 31, 2022 and 2021.

USING THIS ANNUAL REPORT

This annual report consists of a series of financial statements. The statements of net position and statements of
activities provide information about the activities of the District as a whole and present a longer-term view of the
District’s finances. For governmental activities, these statements tell how District services were financed in the
short-term as well as what remains for future spending. The governmental funds balance sheets and the
statements of revenues, expenditures, and changes in governmental fund balances report the District's
operations in more detail than the government-wide statements by providing information about the District’'s most
significant funds.

Financial Highlights

e The assets of the District exceeded its liabilities at December 31, 2022 by approximately $1,382,000. In
2021 the excess was approximately $1,481,000. This is a decrease of approximately $99,000.

e During 2022 the District operated at a surplus of approximately $99,000. The surplus in 2021 was
approximately $134,000. This is an increase of approximately $33,000.

e The District increased its liabilities by approximately $35,000 in 2022 and decreased its assets by
approximately $64,000.

Reporting on the District as a Whole

Government-Wide Financial Statements

One of the most important questions asked about the District’s finances is, “Is the District as a whole better off or
worse off as a result of the year’s activities?” The statements of net position and the statements of activities report
information about the District as a whole and about its activities in a way that helps answer this question. These
statements include all assets and liabilities using the accrual basis of accounting, which is similar to the
accounting used by most private-sector companies. All of the current year’'s revenues and expenses are taken
into account regardless of when cash is received or paid.

These two statements report the District’s net position and changes in net position. The District’s net position - the
difference between assets and liabilities - is one way to measure the District’'s financial health, or financial
position. Over time, increases or decreases in the District’s net position are one indicator of whether its financial
health is improving or deteriorating. Other nonfinancial factors, such as changes in the District's property tax base
and the condition of the District's equipment, should be considered in assessing the overall health of the District.



MARLBORO TOWNSHIP FIRE DISTRICT NO. 1
MANAGEMENT’S DISCUSSION AND ANALYSIS

In the statements of net position and governmental funds balance sheets and the statements of revenues,
expenditures, and changes in governmental fund balances and net position, we divide the District into two kinds
of activities;

e General fund activities - Most of the District’s basic services are reported here. Property tax levies finance
most of these activities.

e Capital fund activities - The District’'s equipment acquisitions are financed by prior levies and approved by
the taxpayers. The District’s acquisitions are reported here.

Reporting on the District’s Most Significant Funds

Fund Financial Statements
The fund financial statements provide detailed information about the most significant funds - not the District as a
whole. Some funds are required to be established by State law and by bond covenants.

e General funds - Most of the District’'s basic services are reported in the general funds, which focus on
how money flows into and out of those funds and the balances left at year-end that are available for
spending. These funds are reported using an accounting method called modified accrual accounting,
which measures cash and all other financial assets that can readily be converted to cash. The general
fund statements provide a detailed short-term view of the District's general government operations and
the basic services it provides. General fund information helps you determine whether there are more or
fewer financial resources that can be spent in the near future to finance the District's programs. The
District describes the relationship (or differences) between fund balances and net change in fund
balances, reported on the modified accrual basis of accounting, and net position and change in net
position, reported on the accrual basis of accounting in the notes to the financial statements.

e Capital funds - Are funds available to be used for the acquisition or construction of major capital facilities
and firefighting equipment. The financial resources are derived from the issuance of debt or by
reservation of fund balance that are specifically authorized by the voters. The capital fund statements
provide details of funds available for future capital projects, funds needed to be raised in future taxation,
and outstanding debt.

The District as a Board
Reporting on the District’s Fiduciary Responsibilities
The District is a board of commissioners that is charged with the safety and protection of the residents within its

boundaries. The District is responsible for ensuring that the assets reported in these funds are used for their
intended purposes.
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MARLBORO TOWNSHIP FIRE DISTRICT NO. 1
MANAGEMENT’S DISCUSSION AND ANALYSIS

THE DISTRICT AS A WHOLE

Statements of Net Position
For the years ended December 31, 2022 and 2021, net position changed as follows:

Increase Percentage
2022 (Decrease) Increase
Total Over 2021 (Decrease)
Assets
Current and other assets $ 1861581 $ (63,547) -3.30%
Capital assets 1,395,356 674,551 93.58%
Total assets $ 3,256,937 $ 611,004 23.09%
Liabilities $ 648,059 $§ 474,683 273.79%
Net position
Net investment in capital assets 883,194 162,389 22.53%
Restricted for capital acquisitions 200,000 200,000 100.00%
Unrestricted 1,525,684 (226,068) -12.91%
Total net position 2,608,878 136,321 5.51%
Total liabilities and net position $ 3,256,937 § 611,004 23.09%

In the current year, the District’s net position increased by approximately $1,255,000 mainly due to the increase of
assets, specifically, the net of the new right-of-use asset for the lease, offset by slight decreases in capital assets
and current assets, such as cash.

Increase Percentage
2021 (Decrease) Increase
Total Over 2020 (Decrease)
Assets
Current and other assets $ 1925128 §$ 102,930 5.65%
Capital assets 720,805 (68,146) -8.64%
Total assets $ 2645933 § 34,784 1.33%
Other liabilities $ 173,376 $  (992,633) -85.13%
Net position
Net investment in capital assets 720,805 (68,146) -8.64%
Unrestricted 1,751,752 1,095,563 166.96%
Total net position 2,472,557 1,027,417 71.09%
Total liabilities and net position $ 2645933 $ 34,784 1.33%

In 2021, the District’'s net position increased by $1,027,000 mainly due to the removal of defined LOSAP benefit
liability.
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MARLBORO TOWNSHIP FIRE DISTRICT NO. 1
MANAGEMENT’S DISCUSSION AND ANALYSIS

Statements of Activities
For the year ended December 31, 2022, the District experienced an increase in total revenue of approximately
$55,000 or 5%. The maijority of the increase is related to an increase in miscellaneous income.

FYE Percentage Increase Percentage
2022 of Total (Decrease) Increase
Amount Revenues Over 2021 (Decrease)
Revenues

District taxes $ 1,091,850 96.75% $ 23,713 2.22%
Supplemental fire services grant 4,339 0.38% - 0.00%
Interest on deposits and investments 2,620 0.23% 1,825 229.56%
Miscellaneous 10,812 0.96% 10,086 1389.26%
Gain (Loss) on disposition of fixed assets 19,019 1.68% 19,019 100.00%
Total revenues $ 1,128,640 100.00% $ 54,643 5.09%

Some expenditures are contractual in nature and because of market fluctuations, they can vary from year to year
depending on the circumstances. For the year ended December 31, 2022, the District experienced a decrease in
total expenditures of approximately $15,000 or 1% due mainly to the decrease in depreciation expense and fringe
benefits — LOSAP expense, offset by new equipment and supplies, and professional services.

FYE Percentage Increase Percentage
2022 of Total (Decrease) Increase
Amount Expenditures Over 2021 (Decrease)
Expenses

Commissioners $ 25,792 2.60% $ (6,708) -20.64%
Clerk of the Board 20,000 2.02% 7,000 53.85%
Elections 6,288 0.63% 384 6.50%
Office expenses 6,732 0.68% 2,046 43.66%
Professional services 73,861 7.44% 15,575 26.72%
Fringe benefits - LOSAP 167,080 16.84% (32,920) -16.46%
Advertising 641 0.06% 119 22.80%
Insurance 78,144 7.87% (2,326) -2.89%
Maintenance and repairs 50,861 5.13% 328 0.65%
Membership/dues 375 0.04% 75 25.00%
Training and education - 0.00% (85) -100.00%
Uniforms 1,328 0.13% 1,059 393.68%
Professional services/medical 6,040 0.61% (1,233) -16.95%
Rental charges 82,000 8.26% 2,000 2.50%
Rental - utilities 13,271 1.34% 3,896 41.56%
Travel expenses 1,638 0.17% 314 23.72%
Fire hydrant rentals 258,585 26.06% 9,497 3.81%
New equipment and supplies 16,998 1.71% 11,872 231.60%
Public education and recruitment 3,457 0.35% 3,457 100.00%
Reimbursement of expenses 15,970 1.61% (1,583) -9.02%
Depreciation expense 163,258 16.45% (28,225) -14.74%

Total expenditures $ 992,319 100.00% $ (15,458) -1.33%
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MARLBORO TOWNSHIP FIRE DISTRICT NO. 1
MANAGEMENT’S DISCUSSION AND ANALYSIS

For the year ended December 31, 2021, the District experienced an increase in total revenue of approximately
$24,000 or 2%. The majority of the increase is related to an increase in District tax revenue.

Percentage Increase Percentage
2021 of Total (Decrease) Increase
Amount Revenues Over 2020 (Decrease)
Revenues

District taxes $ 1,068,137 99.46% $ 25,057 2.40%
Supplemental fire services grant 4,339 0.40% - 0.00%
Interest on deposits and investments 795 0.07% (1,326) -62.52%
Miscellaneous 726 0.07% 558 332.14%
Total revenues $ 1,073,997 100.00% $ 24,289 2.31%

Some expenditures are contractual in nature and because of market fluctuations, they can vary from year to year
depending on the circumstances. For the year ended December 31, 2021, the District experienced a decrease in
total expenditures of approximately $143,000 or 14% due mainly to the decreases in depreciation expense, new
equipment and supplies, professional services, and fringe benefits — LOSAP, offset by increases in fire hydrant
rentals and insurance.

Percentage Increase Percentage
2021 of Total (Decrease) Increase
Amount Expenditures Over 2020 (Decrease)
Expenditures

Commissioners $ 32,500 334% $ - 0.00%
Clerk of the Board 13,000 1.33% 2,000 18.18%
Elections 5,904 0.61% 792 15.49%
Office expenses 4,686 0.48% (35) -0.74%
Professional services 58,286 5.99% (18,391) -23.99%
Fringe benefits - LOSAP 166,050 17.05% (43,950) -20.93%
Advertising 522 0.05% 522 100.00%
Insurance 80,470 8.26% 6,850 9.30%
Maintenance and repairs 50,533 5.19% (3,223) -6.00%
Membership/dues 300 0.03% (50) -14.29%
Training and education 85 0.01% 85 100.00%
Uniforms 269 0.03% (1,960) -87.93%
Professional services/medical 7,273 0.75% 1,188 19.52%
Rental charges 80,000 8.22% - 0.00%
Rental - utilities 9,375 0.96% (4,558) -32.71%
Travel expenses 1,324 0.14% 1,324 100.00%
Fire hydrant rentals 249,088 25.58% 15,839 6.79%
New equipment and supplies 5,126 0.53% (45,491) -89.87%
Public education and recruitment - 0.00% (85) -100.00%
Reimbursement of expenses 17,553 1.80% 4 0.02%
Depreciation expense 191,483 19.66% (54,309) -22.10%

Total expenditures $ 973,827 100.00% $ (143,448) -13.70%
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MARLBORO TOWNSHIP FIRE DISTRICT NO. 1
MANAGEMENT’S DISCUSSION AND ANALYSIS

THE DISTRICT’S FUNDS

The general fund is mainly to provide fire protection to its residents, to educate the public as to fire prevention and
precautions, and to train qualified personnel. All other governmental revenues are reported as general. It is
important to note that all taxes are classified as general revenue even if restricted for a specific purpose. Capital
fund activities are mainly to provide for the acquisition of major fire equipment for fire extinguishment.

The following schedule presents a summary of General and Capital Fund revenues and expenditures for the fiscal
years ended December 31, 2022 and 2021 and the amount and percentage of increases and decreases in

relation to the prior years.

Governmental Funds Balance Sheets

Increase Percentage
General Fund Capital Fund 2022 (Decrease) Increase
Activities Activities Total Over 2021 (Decrease)
Assets
Current and other assets $ 1861581 $ 1,212,782 $ 3,074,363 $ (63,547) -2.03%
Liabilities 1,348,679 - 1,348,679 (37,479) -2.70%
Fund Balance
Assigned 1,725,684 (26,068) -1.49%
Total liabilities and fund balance $ 3074363 $  (63,547) -2.03%
Increase Percentage
General Fund Capital Fund 2021 (Decrease) Increase
Activities Activities Total Over 2020 (Decrease)
Assets
Current and other assets $ 1925128 $ 1,212,782 $ 3,137,910 $ 302,930 10.69%
Liabilities 1,386,158 - 1,386,158 (115,219) -7.67%
Fund Balance
Assigned 1,751,752 418,149 31.35%
Total liabilities and fund balance $ 3,137,910 $ 302,930 10.69%
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MARLBORO TOWNSHIP FIRE DISTRICT NO. 1
MANAGEMENT’S DISCUSSION AND ANALYSIS

Statements of Revenues, Expenditures, and Changes in Governmental Fund Balances

A7

Percentage Increase Percentage
2022 of Total (Decrease) Increase
Amount Revenues Over 2021 (Decrease)
Revenues

District taxes $ 1,091,850 96.75% $ 23,713 2.22%
Supplemental fire services grant 4,339 0.38% - 0.00%
Interest on deposits and investments 2,620 0.23% 1,825 229.56%
Miscellaneous 10,812 0.96% 10,086 1389.26%
Gain (Loss) on disposition of fixed assets 19,019 1.68% 19,019 100.00%
Total revenues $ 1,128,640 100.00% $ 54,643 5.09%

Percentage Increase Percentage

2022 of Total (Decrease) Increase
Amount Expenditures Over 2021 (Decrease)
Expenditures

Commissioners $ 25,792 1.55% § (6,708) -20.64%
Clerk of the Board 20,000 1.20% 7,000 53.85%
Elections 6,288 0.38% 384 6.50%
Office expenses 6,732 0.40% 2,046 43.66%
Professional services 73,861 4.43% 15,575 26.72%
Fringe benefits - LOSAP 167,080 10.02% (32,920) -16.46%
Advertising 641 0.04% 119 22.80%
Insurance 78,144 4.69% (2,326) -2.89%
Maintenance and repairs 74,250 4.45% (22,464) -23.23%
Membership/dues 375 0.02% 75 25.00%
Training and education - 0.00% (85) -100.00%
Uniforms 1,328 0.08% 1,059 393.68%
Professional services/medical 6,040 0.36% (1,233) -16.95%
Rental charges 82,000 4.92% 2,000 2.50%
Rental - utilities 13,271 0.80% 3,896 41.56%
Travel expenses 1,638 0.10% 314 23.72%
Fire hydrant rentals 258,585 15.51% 9,497 3.81%
New equipment and supplies 119,256 7.15% 36,974 44.94%
Public education and recruitment 3,457 0.21% 3,457 100.00%
Reimbursement of expenses 15,970 0.96% (1,583) -9.02%
Capital appropriations 712,162 42.73% 512,162 256.08%
Total expenditures $ 1,666,870 100.00% $ 527,239 46.26%



MARLBORO TOWNSHIP FIRE DISTRICT NO. 1
MANAGEMENT’S DISCUSSION AND ANALYSIS

Revenues

District taxes

Supplemental fire services grant
Interest on deposits and investments

Miscellaneous

Total revenues

Expenditures
Commissioners

Clerk of the Board

Elections
Office expenses

Professional services

LOSAP
Advertising
Insurance

Maintenance and repairs
Membership/dues
Training and education

Uniforms

Professional services/medical

Rental charges
Rental - utilities

Travel expenses

Fire hydrant rentals

New equipment and supplies
Public education and recruitment
Reimbursement of expenses

Total expenditures

Percentage Increase Percentage
2021 of Total (Decrease) Increase
Amount Revenues Over 2020 (Decrease)
$ 1,068,137 99.46% $ 25,057 2.40%
4,339 0.40% - 0.00%
795 0.07% (1,326) -62.52%
726 0.07% 558 332.14%
$ 1,073,997 100.00% $ 24,289 2.31%
Percentage Increase Percentage
2021 of Total (Decrease) Increase
Amount Expenditures Over 2020 (Decrease)
$ 32,500 359% $ - 0.00%
13,000 1.44% 2,000 18.18%
5,904 0.65% 792 15.49%
4,686 0.52% (35) -0.74%
58,286 6.44% (18,391) -23.99%
166,050 18.33% (43,950) -20.93%
522 0.06% 522 100.00%
80,470 8.89% 6,850 9.30%
96,714 10.68% (31,858) -24.78%
300 0.03% (50) -14.29%
85 0.01% 85 100.00%
269 0.03% (1,960) -87.93%
7,273 0.80% 1,188 19.52%
80,000 8.82% - 0.00%
9,375 1.04% (4,558) -32.71%
1,324 0.15% 1,324 100.00%
249,088 27.50% 15,839 6.79%
82,282 9.09% (12,717) -13.39%
- 0.00% (85) -100.00%
17,553 1.94% 4 0.02%
$ 905,681 100.00% $ (85,000) -8.58%
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MARLBORO TOWNSHIP FIRE DISTRICT NO. 1
MANAGEMENT’S DISCUSSION AND ANALYSIS

GENERAL FUND BUDGETARY HIGHLIGHTS

The budget relied on the expectation of an increase in district taxes. For 2022, the district assessed value
increased slightly, which produced an increase in tax revenue of approximately $24,000. For 2021, the district tax
rate increased slightly, which produced an increase in tax revenue of approximately $25,000.

CAPITAL ASSET AND DEBT ADMINISTRATION

Capital Assets
For the years ended December 31, 2022 and 2021, capital assets changed as follows:

January 1, December 31, Percentage
2022 2022 Increase
Balance Additions Transfers Balance (Decrease)
Capital assets
Equipment $1,326,224 $ 47,700 $ - $ 1,373,924 3.60%
Trucks and vehicles 2,926,453 77,947 - 3,004,400 2.66%
Firetruck lease - 712,162 - 712,162 100.00%
4,252,677 837,809 - 5,090,486 19.70%
Accumulated depreciation 3,531,872 163,258 - 3,695,130 4.62%
Capital assets, net $ 720,805 $ 674551 $ - $ 1,395,356 93.58%
January 1, December 31, Percentage
2021 2021 Increase
Balance Additions Transfers Balance (Decrease)
Capital assets
Equipment $ 1,202,887 $ 123,337 § - $ 1,326,224 10.25%
Trucks and vehicles 2,926,453 - - 2,926,453 0.00%
4,129,340 123,337 - 4,252,677 2.99%
Accumulated depreciation 3,340,389 191,483 - 3,531,872 5.73%
Capital assets, net $ 788951 $ (68,146) $ - $ 720,805 -8.64%

Debt

The District leased a firetruck vehicle during the year ended December 31, 2022. The lease liability of the firetruck
as of December 31, 2022 is $512,162.

ECONOMIC FACTORS AND NEXT YEAR’S BUDGETS AND RATES

Next year’s general fund budget was determined based on a slight increase in the district tax base.
CONTACTING THE DISTRICT’S FINANCIAL MANAGEMENT

This financial report is designed to provide the District’s citizens, taxpayers, and creditors with a general overview
of the District’s finances and to show the District’s accountability for the money it receives. Questions about this

report or requests for additional information should be sent to the District Clerk’s office at P.O. Box 462, Marlboro,
New Jersey 07746.
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ADVISORY TAX AUDIT

INDEPENDENT AUDITOR’S REPORT

To the Board of Fire Commissioners of
Marlboro Township Fire District No. 1
Monmouth County, New Jersey:

Report on the Audit of the Financial Statements
Opinions

We have audited the financial statements of the governmental activities, and each fund of the Marlboro Township
Fire District No. 1, Monmouth County, New Jersey (the “District”) as of and for the years ended December 31, 2022
and 2021, and the related notes to the financial statements, which collectively comprise the District’s basic financial
statements as listed in the table of contents.

In our opinions, the accompanying financial statements present fairly, in all material respects, the respective
financial position of the governmental activities, and each fund of the Marlboro Township Fire District No. 1,
Monmouth County, New Jersey as of and for the years ended December 31, 2022 and 2021, and the respective
changes in financial position for the years then ended in accordance with accounting principles generally accepted
in the United States of America.

Basis for Opinions

We conducted our audits in accordance with auditing standards generally accepted in the United States of America
(“GAAS”) and the standards applicable to financial audits contained in Government Auditing Standards, issued by
the Comptroller General of the United States and in compliance with the audit requirements prescribed by the State
of New Jersey, Division of Local Government Services, Department of Community Affairs. Our responsibilities
under those standards are further described in the Auditor's Responsibilities for the Audit of the Financial
Statements section of our report. We are required to be independent of the District and to meet our other ethical
responsibilities, in accordance with the relevant ethical requirements relating to our audit. We believe that the audit
evidence we have obtained is sufficient and appropriate to provide a basis for our audit opinions.

Emphasis of a Matter

As discussed in Note 12 in the notes to the financial statements, the prior year ending general fund and overall net
position were understated relating to the treatment of Length of Service Award Program (‘LOSAP”) benefit
liabilities. Our opinion is not modified with respect to this matter.

Responsibilities of Management for the Financial Statements

The District's management is responsible for the preparation and fair presentation of the financial statements in
accordance with accounting principles generally accepted in the United States of America, and for the design,
implementation, and maintenance of internal control relevant to the preparation and fair presentation of financial
statements that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is required to evaluate whether there are conditions or events,

considered in the aggregate, that raise substantial doubt about the District's ability to continue as a going concern
for one year after the date that the financial statements are available to be issued.

WithumSmith+Brown, PC 331 Newman Springs Road, Suite 125, Red Bank, New Jersey 07701-6765 T (732) 842 3113 F (732) 741 7292 withum.com
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Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from
material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our opinions.
Reasonable assurance is a high level of assurance but is not absolute assurance and therefore is not a guarantee
that an audit conducted in accordance with GAAS and Government Auditing Standards will always detect a
material misstatement when it exists. The risk of not detecting a material misstatement resulting from fraud is
higher than for one resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control. Misstatements are considered material if there is a
substantial likelihood that, individually or in the aggregate, they would influence the judgment made by a
reasonable user based on the financial statements.

In performing an audit in accordance with GAAS and Government Auditing Standards, we:

e Exercise professional judgment and maintain professional skepticism throughout the audit.

e Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or
error, and design and perform audit procedures responsive to those risks. Such procedures include
examining, on a test basis, evidence regarding the amounts and disclosures in the financial statements.

e Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of
the District’s internal control. Accordingly, no such opinion is expressed.

e Evaluate the appropriateness of accounting policies used and the reasonableness of significant accounting
estimates made by management, as well as evaluate the overall presentation of the financial statements.

e Conclude whether, in our judgment, there are conditions or events, considered in the aggregate, that raise
substantial doubt about the District’s ability to continue as a going concern for a reasonable period of time.

We are required to communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit, significant audit findings, and certain internal control-related matters that we identified
during the audit.

Required Supplementary Information

Accounting principles generally accepted in the United States of America require that the management’s discussion
and analysis, and schedule of revenues, expenditures, and changes in fund balances - budget and actual - all
governmental fund types and related notes, as presented in the table of contents, be presented to supplement the
basic financial statements. Such information is the responsibility of management and, although not a part of the
basic financial statements, is required by the Governmental Accounting Standards Board who considers it to be an
essential part of financial reporting for placing the basic financial statements in an appropriate operational,
economic, or historical context. We have applied certain limited procedures to the required supplementary
information in accordance with auditing standards generally accepted in the United States of America, which
consisted of inquiries of management about the methods of preparing the information and comparing the
information for consistency with management’s responses to our inquiries, the basic financial statements, and other
knowledge we obtained during our audit of the basic financial statements. We do not express an opinion or provide
any assurance on the information because the limited procedures do not provide us with sufficient evidence to
express an opinion or provide any assurance.
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Supplementary Information

Our audits were conducted for the purpose of forming opinions on the financial statements that collectively
comprise the District's basic financial statements. The accompanying financial information listed as other
schedules, as listed in the table of contents, is presented for purposes of additional analysis and is not a required
part of the basic financial statements.

Such information is the responsibility of management and was derived from and relates directly to the underlying
accounting and other records used to prepare the basic financial statements. Such information has been subjected
to the auditing procedures applied in the audit of the basic financial statements and certain additional procedures,
including comparing and reconciling such information directly to the underlying accounting and other records used
to prepare the basic financial statements or to the basic financial statements themselves, and other additional
procedures in accordance with auditing standards generally accepted in the United States of America. In our
opinion, the other schedules are fairly stated, in all material respects, in relation to the basic financial statements as
a whole.

The statistical information and roster of officials have not been subjected to the auditing procedures applied in the
audit of the financial statements, and accordingly, we do not express an opinion or provide any assurance on them.

Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, we have also issued our report dated October 19, 2023 on our
consideration of the Marlboro Township Fire District No. 1’s internal control over financial reporting and on our tests
of its compliance with certain provisions of laws, regulations, contracts, and grant agreements and other matters.
The purpose of that report is solely to describe the scope of our testing of internal control over financial reporting
and compliance and the results of that testing, and not to provide an opinion on the effectiveness of internal control
over financial reporting or on compliance. That report is an integral part of an audit performed in accordance with
Government Auditing Standards in considering the Marlboro Township Fire District No. 1’s internal control over
financial reporting and compliance.

%Z/Z%mfwwﬁ%f%//ﬂ(/
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Marlboro Township Fire District No. 1

Monmouth County, New Jersey

Statements of Net Position and Governmental Funds Balance Sheet

December 31, 2022

Assets

Current assets
Cash
Short-term investments
Prepaid insurance
Internal receivable
Total current assets

Non-current assets
Capital assets, net
Total assets

Liabilities, Fund Balances, and
Net Position

Current liabilities
Accounts payable
Reserve for unemployment
Internal payable
Lease liability, current portion
Total current liabilities

Non-current liabilities
Lease liability, net of current portion

Fund balances
Assigned
Improvement authorizations
Designated for subsequent
years' expenditures
Appropriation reserves

Total fund balances

Total liabilities and fund balances

Net position
Net investment in capital assets
Restricted for capital acquisitions
Unrestricted
Total net position

Total liabilities and net position

The Notes to Financial Statements are an integral part of this statement.

Governmental Funds Balance Sheet

General Capital Adjustments  Statement of
Fund Fund Total (Note 2) Net Position
$ 1,500,773 % - 1,500,773 $ - $ 1,500,773
317,203 - 317,203 - 317,203
43,605 - 43,605 - 43,605
- 1,212,782 1,212,782 (1,212,782) -
1,861,581 1,212,782 3,074,363 (1,212,782) 1,861,581
- - - 1,395,356 1,395,356
$ 1,861,581 $ 1,212,782 3,074,363 $ 182,574 $ 3,256,937
$ 131969 $ - 131,969 $ - $ 131,969
3,928 - 3,928 - 3,928
1,212,782 - 1,212,782 (1,212,782) -
- - - 53,240 53,240
1,348,679 - 1,348,679 (1,159,542) 189,137
- - - 458,922 458,922
- 712,782 712,782 (712,782) -
280,110 500,000 780,110 (780,110) -
232,792 - 232,792 (232,792) -
512,902 1,212,782 1,725,684 (1,725,684) -
$ 1,861,581 $ 1,212,782 3,074,363
883,194 883,194
200,000 200,000
1,525,684 1,525,684
2,608,878 2,608,878
$ 182,574 $ 3,256,937
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Marlboro Township Fire District No. 1
Monmouth County, New Jersey
Statements of Net Position and Governmental Funds Balance Sheet

December 31, 2021 (RESTATED)

Assets

Current assets
Cash

Short-term investments

Prepaid insurance

Internal receivable
Total current assets

Non-current assets
Capital assets, net
Total assets

Liabilities, Fund Balances, and

Net Position

Current liabilities

Accounts payable
Reserve for unemployment
Internal payable

Total current liabilities

Fund balances
Assigned

Improvement authorizations
Designated for subsequent
years' expenditures
Appropriation reserves
Total fund balances
Total liabilities and fund balances

Net position

Net investment in capital assets

Unrestricted

Total net position
Total liabilities and net position

The Notes to Financial Statements are an integral part of this statement.

Governmental Funds Balance Sheet

General Capital Adjustments  Statement of
Fund Fund Total (Note 2) Net Position
$ 1,561,793 $ - 1,561,793 $ - $ 1,561,793
317,123 - 317,123 - 317,123
46,212 - 46,212 - 46,212
- 1,212,782 1,212,782 (1,212,782) -
1,925,128 1,212,782 3,137,910 (1,212,782) 1,925,128
- - - 720,805 720,805
$ 1,925,128 $ 1,212,782 3,137,910 $ (491,977) $ 2,645,933
$ 169,448 § - 169,448 § - $ 169,448
3,928 - 3,928 - 3,928
1,212,782 - 1,212,782 (1,212,782) -
1,386,158 - 1,386,158 (1,212,782) 173,376
- 1,012,782 1,012,782 (1,012,782) -
389,101 200,000 589,101 (589,101) -
149,869 - 149,869 (149,869) -
538,970 1,212,782 1,751,752 (1,751,752) -
$ 1,925,128 $ 1,212,782 3,137,910
720,805 720,805
1,751,752 1,751,752
2,472,557 2,472,557
$ (491,977) $ 2,645,933
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Marlboro Township Fire District No. 1

Monmouth County, New Jersey

Statements of Activities and Revenues, Expenditures, and Changes in

Governmental Fund Balances

Year Ended December 31, 2022

Expenditures
Operating appropriations
Capital appropriations

Total expenditures

General revenues
District taxes
Supplemental fire services grant
Interest on deposits and investments
Gain (Loss) on disposition of fixed assets
Miscellaneous

Total general revenues

Excess (deficiency)
of revenues over expenditures

Other Financing Sources (Uses)

Transfers in
Transfers out

Lease
Total other financing sources (uses)

Net change in fund balances
Change in net position

Fund balances / net position
Beginning of y